222    THE POLITICAL ECONOMY OF WAR

In 1866 the interest charge was $133,000,000, and the
interest-bearing debt was thus divided on August 31,
1865 :

5  per cent* bonds     ,        *        *    $369,100,000

6 per cent, bonds     *       *       *   1,281,000,000
7*3 per cent* bonds  *       *       *     830,000,000

Several of the loans issued in 1864 and 1865 were sold
at from loa to 104, and others at par, interest being
6 per cent*

The Confederate or Slave States met their expenses
almost wholly by issuing treasury notes, which served
as the currency of the people* 4t Those notes were not
made legal tender by legislative authority, but were
made practically so by public opinion and by the repeal
of state laws for the collection of debts* Their course
was similar to that of the Revolutionary bills of credit*
They became nearly worthless before the close of the
war and were repudiated in part by the Confederate
Government and were superseded by another batch, a
sort of * new tenor/ which pursued the same downward
career* Secretary Memminger said that it was impossible
to carry on war by means of taxes alone*" In the case
of the South it would really seem that this was a mistake.
41 Except money borrowed abroad, every country pays
the cost of a war at the time of the war* The Southern
Confederacy presents an easy illustration of this
maxim, because it was for the most part isolated, having
little communication with the outer world, and because
all of its debts were obliterated at the end of the war. * * *
There being nobody else to pay it, the people of the
Confederacy must have paid it, and must have paid it
during the time of the war, and not a moment later*" *
1 White, Money and Banking,, pp* 148, 149. The broad statement is
obviously wrong* Posterity nearly always pays the bulk of the cost of a